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REPORT OF DIRECTORS TO THE MEMBERS 
 

The Directors of the Company are pleased to present before you the (unaudited) 

Financial Statements of the Company for the quarter ended March 31, 2017. 

 

The Company result shows net profit of Rs. 1,048,617 during the period under review, which 

has resulted in a decrease of accumulated losses to Rs. 2,892,079 carried forward to the 

Balance Sheet. During the period Company has also carried its new business activity 

which comprises of trading in computer, other I.T. equipment and provision of allied 

services. Also we have adopted revaluation model for recognition of investment property, 

and the present policy has contributed to our revenue to the extent of Rs. 865,000, and 

the Company also has earned rental revenue of Rs. 150,000 form its Investment Property 

business during the quarter, that resulted earning per share EPS of Rs. 2.10.  

 

Future Prospects    

 

After a long awaited approvals from concern authorities; where few are still at completion 

stage, we have been surrendered the insurance license and we have been awarded 

permission to engage in trading of computer and allied I.T. equipments, development 

and sale of software and provision of allied services. Now the Company has finally 

commenced its business activities after a long pause. During the initial period of business, 

as earlier expected, we could generate nominal profits and hope that we shall improve it 

further as the management is striving its best in this regard to take the Company on strong 

footings as soon as possible.  

 

Based on the current growth rate and profit margin in I.T. sector we are in expectation 

that new business shall recover the Company from accumulated losses with average 

growth rate of 20%. Initially the finance is arranged by the directors to commence 

activities of new business and as planned, even with the same pace we shall be in 

position to provide return on investments of our members in the Company by the end of 

June, 2019. Within the tenure of 2 years, total assets of the Company shall be exceeding 

Rs. 10.00 million and our current ratio shall be 2:1, and the accumulated losses would be 

completely nullified. Our liquidity ratio is getting better and profit margin is improving from 

past years. All these are the positive sign towards the overall success of the Company.  
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